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Rating: Buy Risk: High Price Target: $1.44

Updated DFS due this quarter, back exploring in 2021

Key Information

Current Price (Sps) 0.57
12m Target Price (Sps) 1.44
52 Week Range (Sps) 0.21-0.72
Target Price Upside (%) 153.3%
TSR (%) 153.3%
Reporting Currency AUD
Market Cap (Sm) 100
Sector Materials
Avg Daily Volume (m) 0.2
ASX 200 Weight (%) 0.01%
Fundamentals

YE 31 Dec (AUD) FY19A FY20E FY21E FY22E
Sales ($m) 0 0 0 85
NPAT ($m) (7) (5) (8) 37
EPS (cps) (0.7) (2.7) (3.0) 10.5
EPS Growth (%) 76.5% nm (14.7%) 445.6%
DPS (cps) (AUD) 0.0 0.0 0.0 0.5
Franking (%) 0% 0% 0% 0%
Ratios

YE 31 Dec FY19A FY20E FY21E FY22E
P/E (x) (76.9)  (21.5) (18.8) 5.4
EV/EBITDA (x) (8.6) (12.4)  (12.1) 1.1
Div Yield (%) 0.0% 0.0% 0.0% 0.9%
Payout Ratio (%) 0.0% 0.0% 0.0% 4.8%
Price Performance

YE 31 Dec 1 Mth 2 Mth 3 Mth 1Yr
Relative (%) 2.0%  (2.2%) (17.4%)  4.4%
Absolute (%) 3.7% (2.6%) (16.9%) (5.8%)
Benchmark (%) 1.7%  (0.4%) 0.5% (10.2%)
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Major Shareholders

Tembo Capital Management Ltd. 23.0%
SDELPHI Unternehmensberatung AG 16.0%
Spheria Asset Management Pty Ltd. 11.0%
Franklin Advisers, Inc. 8.0%
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+61 39268 1178
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Event

Geopacific has released its September quarter activities report. New CEO Tim Ric
building his team and hasade two hires from his previous employer St Barbara.
updated DFS is due in late November which will allow the financing package to be fi
Geopacific is renergising its exploration program after a period of minimal activity as
focused on poject execution and was constrained by CoVID.

We haverefreshed our model to incorporate our recently upgraded gold price, offset
higher capex assumption. Our price target lifts from A$1.37 to A$1.44.

Highlights

1 New CEO Tim Richards commenced on Oct 4th and has already appointe!
Scheepers as GM People apdrformance and Basil Bulkua as Site Manager Woc
Gold Project. Both are ex St Barbara and have extensive experience operating in

1 During the quarter Geopacific announced a US$100m funding package from Sprot
up of a US$85m project financacility and a US$15m gold stream.

1 The company is now completing an update of the DFS, including a refresh of the
costs. The original DFS was completed in 2018 and outlined a capital cost of A$
It is likely this increases given inflation drigher activity levels in the sector. We asst
the capital cost increases to ~A$230m.

9 Front End Engineering and Design (FEED) is continuing and is now 15% comple
end of September 2020.

1 Woodlark Island has been relatively lightly explored, andthe past 18 month
Geopacific has been focused on bringing its existing 1.6Moz resource into prod
rather than growing the resource. CoVID has also limited the ability to conduct ac
on the Island. Geopacific is now-eeergising its exploratn effort which will resume i
2021 with a drilling program to test resource extensions near the current pit.

Key Indicative Milestones* Date
End Q4 CY2020
End Q1 CY2021

Revalidate Woodlark Gold Project 2018 DFS and project execution planning

Project financing complete

Commence construction of process plant and infrastructure Q2 Cy2021
Commence mine pre-strip and haul road construction Q4 Cy2021
Power plant complete and permanent power supply available Q2 Cy2022
Complete deep sea tailings placement (DSTP) facilities Q3 Cy2022
Commence commissioning and plant start up Q3 Cy2022

Commence first gold production End Q4 CY2022

Gold Price Forecast FY20 FY21 FY22 FY23 FY24 FY25 LT Red
New (US$/0z) 1,568 1,989 2,331 2,431 1,894 1,465 1,280
Old (US$/0z) 1,568 1,875 1,895 1,967 1,552 1,465 1,280
Change (US$/0z) 0 114 436 464 342 0 0
Change (%) 0% 6% 19% 19% 18% 0% 0%

Recommendation
We retain our Buy recommendation. Once in production Woodlark will be producing 1

of gold at an AISC of less than A$1,000/0z and at current gold prices will generate ¢
of $150200mpa. Catalysts for the stock to reach our price target include;

1 Resolution of financing options.
1 Delivery of the Woodlark project through the course of 2020/21.
1 Resource upgrades following further exploration on Woodlark Island
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Geopacific Resources

Materials

Materials

FactSet: GPR-AU / Bloomberg: GPR AU

Key Items Data
Recommendation BUY
Risk HIGH
Price (Sps) 0.57
Target Price ($Sps) 1.44
52 Week Range ($ps) 0.21-0.72
Shares on Issue (m) 175
Market Cap (Sm) 100
Enterprise Value ($m) 62
TSR (%) 153.3%

Company Description
Geopacific Resources Ltd. is developing the Woodlark
Project on Woodlark Island in PNG. First productio
expected in 2022 and the operation will produ
approximately 100koz afiold per annum over a 13 ye
mine life.
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