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Updated DFS due this quarter, back exploring in 2021 
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Event 
Geopacific has released its September quarter activities report. New CEO Tim Richards is 
building his team and has made two hires from his previous employer St Barbara. The 
updated DFS is due in late November which will allow the financing package to be finalised. 
Geopacific is re-energising its exploration program after a period of minimal activity as GPR 
focused on project execution and was constrained by CoVID. 

We have refreshed our model to incorporate our recently upgraded gold price, offset by a 
higher capex assumption. Our price target lifts from A$1.37 to A$1.44. 

Highlights 
¶ New CEO Tim Richards commenced on Oct 4th and has already appointed Susan 

Scheepers as GM People and Performance and Basil Bulkua as Site Manager Woodlark 
Gold Project. Both are ex St Barbara and have extensive experience operating in PNG. 

¶ During the quarter Geopacific announced a US$100m funding package from Sprott, made 
up of a US$85m project finance facility and a US$15m gold stream. 

¶ The company is now completing an update of the DFS, including a refresh of the capital 
costs. The original DFS was completed in 2018 and outlined a capital cost of A$198.5m. 
It is likely this increases given inflation and higher activity levels in the sector. We assume 
the capital cost increases to ~A$230m. 

¶ Front End Engineering and Design (FEED) is continuing and is now 15% complete at the 
end of September 2020. 

¶ Woodlark Island has been relatively lightly explored, and in the past 18 months 
Geopacific has been focused on bringing its existing 1.6Moz resource into production, 
rather than growing the resource. CoVID has also limited the ability to conduct activities 
on the Island. Geopacific is now re-energising its exploration effort which will resume in 
2021 with a drilling program to test resource extensions near the current pit. 

 

 

Recommendation 
We retain our Buy recommendation. Once in production Woodlark will be producing 100koz 

of gold at an AISC of less than A$1,000/oz and at current gold prices will generate cash flow 

of $150-200mpa. Catalysts for the stock to reach our price target include;  

¶ Resolution of financing options.  

¶ Delivery of the Woodlark project through the course of 2020/21.  

¶ Resource upgrades following further exploration on Woodlark Island 

. 

 

Gold Price Forecast FY20 FY21 FY22 FY23 FY24 FY25 LT Real

New (US$/oz) 1,568 1,989 2,331 2,431 1,894 1,465 1,280

Old (US$/oz) 1,568 1,875 1,895 1,967 1,552 1,465 1,280

Change (US$/oz) 0 114 436 464 342 0 0

Change (%) 0% 6% 19% 19% 18% 0% 0%
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Geopacific Resources Ltd. is developing the Woodlark Gold 
Project on Woodlark Island in PNG. First production is 
expected in 2022 and the operation will produce 
approximately 100koz of gold per annum over a 13 year 
mine life. 

 

  

 

 


